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House Prices Jump Iin the September Quarter!

Home prices are gaining excellent ground according to
figures released by the Australian Bureau of Statistics. The
September quarter saw the national average house price
jump by 4.2%, which well exceeded analysts’ expectations
of a 3% gain. In the twelve months to September, Australian
house prices increased by 6.2%, again higher than an
expected increase of 4.3%. On a city by city basis, Melbourne
led the way with a 4.7% increase, Brisbane followed with
4.4% and Sydney'’s prices grew by 4.3%. Darwin achieved
3.4%, Hobart 1.8% and Adelaide 1.7%. Growth is being
recorded across all sectors, the affordable and middle ends,
as well as the prestige property sector.

While that's very good news for home owners, especially those
thinking about selling and perhaps upgrading to a bigger
or better property, other market indicators also point to an
actively strengthening property market. According to RP Data
figures for September, properties are selling faster and vendors
are discounting less on their asking price. The average level of
discounting fell from 7% last year to just 5.4% this year, with
vendors gaining the advantage while demand is far outstripping
supply and competition remains tight. The average number of
days on the market has also fallen, with the average Australian
house now taking only 41 days to sell, compared to 53 days
at the same time last year. National auction clearance rates
remain strong at 70% as at early November, with the nation’s
two largest auction markets, Sydney and Melbourne, recording
clearance rates of 73.5% and 76.1% respectively.

Recent interest rate rises will see first home buyers and low
income earners feel the pinch most, according to RP Data, along
with those who stretched the budget too thinly and didn't factor
in inevitable rises after historically low rates. Financial markets
are suggesting a cash rate of 4% in February and 4.75% by June
2010. If the banks follow suit, the average standard variable

rate will be about 6.8% and 7.55% respectively. As a point of
comparison, variable mortgage rates have averaged 7.26% over
the last ten years, so are still currently below the average.

Mortgage holders are advised to consider strategies, with their
financial adviser or lending institution, for reducing the amount
and longevity of their loan, while re-structuring budgets to
accommodate current and future increases. Mortgage holders
and outright home owners should also be encouraged by strong
capital growth with predictions of strong continued growth
ahead.

While the year starts drawing to a close, potential vendors are
reminded that many of the preparations required for a successful
sale can be undertaken now. This might include improving and
preparing both the interior and exterior of your home (together
with advice from your agent), establishing sales support and
exploring marketing strategies with your agent, and basically
preparing to hit the ground running with an attractively presented
home, extensively marketed to potential buyers for the quickest
and most successful sale. Remember too that houses do sell in
December and January. In fact, having fewer properties on the
market at any given time helps your property stand out more!
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On behalf of management and staff at Professionals, we would like to wish you and your family
the warmest regards for the holiday and festive season. May your Christmas and New Year be
filled with prosperity, health and happiness. We would also like to thank our wonderful clients
for their patronage. We look forward to assisting and supporting you further in your property
endeavours in every possible way in the new year.
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